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INDEPENDENT AUDITORS' REPORT

Honorable Judge Billy Ezell
14th Judicial District Court Child Support Enforcement Fund
Lake Charles, Louisiana

We have audited the accompanying component unil financial statements of the 14th
Judicial District Court Child Support Enforcement Fund, a component unit of the
Calcasieu Parish Police Jury, as of and for the year ended December 31, 2001, as
listed in the table of contents. These financial statements are the responsibility
of the Fund’s management. Our responsibility i1s to express an opinion on these
financial stalements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and
Government Auditing Standards, Jissued by the Comptroller General of the United
States, Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
migstatement. An audit includes examining, on a test basig, evidence supporting the
amount.s and disclosures in the financial statements. An audit also inc¢ludes
assesging the accounting principles used and significant estimates made by
management , as well as evaluating the overall financial gtatement presentation. We
helieve thalt our audit provides a reaconable basis for our opinion.

The component. unit did not adopt the required budget thus precluding the
presentation of a statement of revenues, expendlitures, and changes in fund balances
- budgel and actual, for the vyear ended Decewber 31, 2001 in conformity with
gonerally accepled accowiling principles.

In our opinion, except for the omission of the statement of revenues, expenditures,
and changes in fund balances-budget and actual that results in an incomplete
presentation as explained in the preceding paragraph, the component unit financial
statements referred to in the first paragraph present fairly, in all waterial
respects, the financial position of the 14th Judicial District Court Child Support
Enforcement Fund as of December 31, 2001, and the results of its operations for the
year then ended, in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report
dated June 6, 2002 on our consideration of the Fund’s internal control over
financial reporting and our tests of ity compliance with certain prcwlslcms of laws,
regulations, contracts and grants.

.Z.JH_-— ._C('."\na,;h A (o g

June 6, 2002
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ASSETS AND OTHER DEBITS

Assels:
Cash and Investments
Interest Receivable

Miscellaneous Receivable
Due from Governmental Units
Deferred Expenditures (Note 1-G)

Equipment {Note 3)
Other debits:

Amount to be provided for

TOTAL ASSETS AND OTHER DEBITS  $

LIABILITIES, FUND EQUITY AND OTHER CREDITS

Liabilities:
Accounts Payable
Capital Leases (Note 4)

Total Leases

FUND EQUITY AND OTHER CREDITS

Investment in General
Fixed Assels
Fund Balance:

Reserved - Deferred Expenditures
Unreserved - Undesignated

Total Fund Equity

TOTAL LIABILITIES, FUND EQUITY

AND OTHER CREDITS

FOURTEENTH JUDICIAL DISTRICT COURT Statement A
CHILD SUPPORT ENFORCEMENT FUND
LAKE CHARLES, LOUISIANA
COMBINED BALANCE SHEET - ALL FUND TYPES
AND ACCOUNT GROUPS
As of December 31, 2001
Governmental Account Account
Fund Type Group Group TOTALS
General General (Memorandum)
General Fixed Long-Term Only)
Fund Assels Debt 2001

b 397,067 $ - 2 - b 387,067

8,835 - - 8,835

742 - - 742

34,65¢ 34,659

266,621 - - 266,621

- 192,973 - 192,973

retirement of general long-term debt . - - 10,798 10,798
707,924 $ __ 192,973 $ __ 10798 $ 911,695

$ 2,208 $ - $ - $ 2,208

- - 10,798 10,798

2,208 10,798 13.006

- 192,973 - 192,973

266,621 - - 266,621
438,095 - - 439,095

705,716 192,973 - 898,689

$____ 707,924 $ ___ 192,973 % 10,798 _$ 911,695

"The Accompanying Notes are an Integral Part of this Statement.”

.0



¥ GUs SCHRAM & CO., L. FOURTEENTH JUDICIAL DISTRICT COURT Statement B
CHILD SUPPORT ENFORCEMENT FUND
{ AKE CHARLES, LOUISIANA
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCE - GENERAL FUND
As of December 31, 2001 |

2001
REVENUES |
Collection Fees $ 422572
Interest Income | 13,875
Total Revenues 136,447
EXPENDITURES
Current Judicial:
Audit Fees 4,390
Computer Programming 4,322
Contract Labor 5,143
Dues and Subscriptions 2,855
Miscellaneous Operating 8,002
Parking Fees 2,772
Police Jury Salary Reimbursement (Note 1-G) 244,561
Registration Fees 4 554
Repairs and Maintenance 4,328
Supplies 7,088
Telephone 6,484
Training/Travel 6,786
Capital Outiay 7,286
Debt Service 10,837
Total Expenditures 319,408
Excess (Deficiency) of Revenue Over Expenditures 117,039
tund Balance - January 1 588,677
Fund Balance - December 31 § 705716

"The Accompanying Notes are an Integral Part of this Statement."

.3-
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NOTE 1:

14TH JUDICIAL DISTRICT COURT CHILD SUPPORT ENFORCEMENT FUND

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A,

B.

REPORTING ENTITY

The 14th Judicial DPistrict Court Child Support Enforcement Fund was

created by Louisiana Revised Statute 46:236.5. This fund was
established as an expedited process for the establishment or
enforcement of c¢hild support obligations. According to the

authorizing statute, any court with Jjurisdiction to establish
paternity or to establish or enforce support obligations may
implement the above expedited process. Thig fund was established in
1991 .

Thig fund is a component unit ©f the Calcasieu Parish Police Jury.,
The accompanying financial statements present information only on the
fund and do not present information on the police jury, the general
governmental services provided by that governmental unit, or the
other governmental unitg that comprise the financial reporting
entity.

PRESENTATION OF STATEMENTS

In April of 1984, the Financial Accounting Foundation established the
Governmental Accounting Standards Board (GASB) to promulgate
generally accepted accounting principles and reporting standards with
respect to activities and transactions of state and local
governmental entities, Since then, GASB reissued a codification of
governmental accounting and financial reporting standards. This
codification and subseguent GASB pronouncements are recognized as
generally accepted accounting principles for state and local
governments.,

The accompanying financial statements conform to generally accepted

accounting principles for state and local governments, These
statements have also incorporated any applicable reguirements set
forth by aAudits of State and Local Governmental Unitg, the industry

audit guide issued by the American Institute of Certified Public
hceceountants; and, the Louisiana Governmental Audit Guide.
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C.

D.

FUND ACCOUNTING

The Agency uses funds and account groups to report its financial
position and the results of its operations. Fund accounting is
designed to demonstrate legal compliance and to aid financilal
management by sgegregating transactions relating to certain
governmental functions or activities.

A fund is a separate accounting entity with a self-balancing set of
accounts, The Fund of the 14 Judicial District Court Child Support
Enforcement Fund is classified as a governmental fund type {general
fund) .

The governmental fund (general fund) is the primary operating fund.
it accounts for the collection of authorized child support payments.
The c¢hild support payments are collected by the state and then
distributed to the 14'" Judicial District Court Child Support Fund.
hs disclosed in Note 6, the Fund also receives a percentage of the
collections from Beauregard Parigh,

Account Groups are used to establish accounting control and
accountability for the Fund''s general fixed assets and long term
debt. . The general fixed assets account group is established to
account for the fixed assets purchased with Child Support Enforcement
Funds. The general long-term debt fund is established to account for
long-term debt incurred by the Child Support Enforcement Funds.

BAS51S OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is
determined by its measurement focus, The governmental funds are
account.ed for uging a current finencial regources measurement focus,
With this measurement focus, only current assets and current
liabilities are generally included on the balance sheet. Operating
statements of these funds present increases and decreases in net
current asgsetg.

Governmental funds are maintained on the modified accrual bagis of
accounting wherein revenueg are recognized in the accounting period

in which they become available and wmeasurable. Expenditures are
recognized in the accounting period in which the 1liability is
incurred, if measurable. The Fund doeg consider the collection

percentage described above to be susceptible to accrual.
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BUDGET POLICY

The fund did not adopt the reguired budget for the year ended
December 31, 2001. The absence o©f a budget precludes the
presentation of budgetary information within the financial
statements. |

RETIREMENT /VACATION BENEFITS

The various court employees' salaries are paid by the Calcasieu
Parish Police Jury and their retirement and vacation benefits are
established and provided by the Police Jury since these individuals

are employees of the Police Jury. The Child Support Fund does
reimburse the Police Jury for the salaries and benefits of
individuals specifically working with this fund's activities. The

Fund does not provide any direct benefits in the form of retirement
oY Vvacation,

DEFERRED EXPENDITURES/RESERVED FUND BALANCE

The fund reimburses the Calcasieu Parish Police Jury for the salary
and related benefits of individuals who specifically work on the
activities associated with the expedited child support enforcement.
In late December of each year, the fund pays salary and related
benefits for portions of the following year. Since the expenditure
is for 2002, a deferred expenditure has been recorded ag well as a
reservation of fund balance.

FIXED ASSETS

Fixed assets are used in governmental fund types and are recorded in
the general fixed agset account group at cost or estimated historical
cost if purchased or constructed. Donated fixed assets are recorded
al their estimated Tair wvalue at the date of donation. Assets in the
general fixed asset account group are not depreciated,

CASH

Cash includes amounts in interest bearing demand deposit accounts,
Under state law, the District may deposgit funds in demand depositsg,
interest bearing demand deposits, money market accounts, certificates
of deposit, or securities issued or guaranteed by the U.S. government
or its agencies.

Depogits in excess of federally insured amounts are required by
statute to be protected by collateral securities of at least equal
market wvalue. The types of securities authorized by statute include
U.S. Treasury and U.S. government agency obligations, general
obligations of any state of the U.8., and general obligation bonds of
Louisiana local governments. (See Note 2 for additional cash
disclosures.)
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J.

ESTIMATES

The preparation of the component wunit financial statements in
conformity with generally accepted accounting principles reguires the
use of management ‘s egtimates,

MEMORANDUM ONLY - TOTAL COLUMNS

Total c¢olumns on the component wunit financial statements are
captioned as "memorandum only" because they do not represent
consolidated financial information and are presented only ¢to
facilitate financial analysis. The columns do not present
information that reflects financial position or results of operations
in accordance with generally accepted accounting principles.

NOTE 2: CASH AND INVESTMENTS

At December 31, 2001, the 14th Judicial District Court Child Support
Enforcement Fund had the following balance in its cash and investment

acgounts:
Bank Rook

_Balance Balance
Cagh Accounts
Bank One $ 131,159 $ 130,561
Certificates of Deposit
Cameron State Bank 136,220 136,220
Rank One 130,287 130,287

Total Cash and Certificates of Deposit $ 397,666 5 387,068

The above deposits and certificateg of deposit were fully covered by FDIC
or pledged collateral and are classified as Category 1 based on the level
of c¢redit risk {as defined by the Governmental Accounting Standards
Board} .



NOTE 3:

NOTE 4:

Capital Leases

—r— e — " — 1 —= )

A summary of changes in general fixed assets is as follows:

Balance Balance
December 31, December 31,
2000  Additiong Deletions 2001
Equipment $185,687 $7.697 $411 192,973
Aggsets in the amount of 845,736 are included in the above totals

and are subject to capital leases as disclosed in Note 4.

GENERAL_ LONG-TERM DEBT

Long-Texrm Debt at December 31, 2001 consists of the following

capital leases:

(1) On October 17, 1997, the Fund leased equipment subject to 60 payments
at $§582.33 monthly, with an interest rate of $11.50%.

(2) On September 19, 2000, the Fund leased eqgquipment subject to 36
payments at $320.72 monthly, with an interest rate of 8.67%.

The annual reguirements to amortize all debt are ag follows:

Yeaxr Principal Interest Total
2002 8,481 609 9,090
2003 2,317 72 2,388
2004 -0- - () - -0 -
£10,798 S 681 $11,478
Changes in_Long-Term Debt. A summary of changes in 1long-term

obligations i1g ag follows:

Ralance at Balance at

December 31, Current Current December 31,
2000 Additions Retirements 2001
20,040 S - - $ 9,242 $_ 10,798
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NOTE

NOTE

o

G:

o

JUDGEMENTS, CLAIMS, AND SIMILAR CONTINGENCIES

Management has represented that there is8 no litigation pending against the
Child Support Fund at December 31, 2001.

JOINT SERVICE AGREEMENT/OPERATING GRANTS

Ttie Child Support Eiforcement Fund entered into a contract with the
Beauregard District Court System to establish and administer an expedited
child support enforcement activity for that area. The Fund receives
payment from Beauregard Parish for the child support payments made in that
area. The State collects all child support payments angd then sgends the
payments to the appropriate districts. The contract also states that the
hearing officer will attend court several times a month in Beauregard in
exchange for additional salary compensation. The total income for the
joint service agreement for 2001 was $33,504. This amount is included in
collection revenue with $2,471 reflected as a receivable in Due from
Governmental Units,



- GUS SCHRAM & CO., Ltd.

A PROFESSIONAL COFPOIRATION
Certified Public ﬁccnuﬁwﬁgs_

Bl e T —— e o o P ..

-

Busingss Consultants

P e e o e A ]y —— gk W T SRS B BB b - il s ppp— gy

INDEPENDENT AUDITORS' REPORT O COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON
AN AUDIT OF FINANCIAL STATEMENTS CONDUCTED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners

14th Judicial District Court Child
Support Enforcement Fund

I,ake Charles, lL.ouisiana

We have audited the component unit financial statements of 14th Judicial District
Court Child Support Enforcement Fund as of and for the year ended Decewmber 31, 2001,
and have issued our report thereon dated June 6,2002. We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable
Lo financial audite contained in Government Auditing Standardg, issued by the
Complroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Child Support Enforcement's
component unit financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts and
grants, noncompliance with which could have a direct and material effect on the
deteormination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion., Ag described below, we did note an ingtance Of
noncompliance that is required to be reported under Government Auditing Standards.

Internal Conlrol Over Financial Reporiing

In planning and performing our audit, we considered Fund's internal control over
financial reporting in order to determine our auditing procedures for the purpose
of expressing our opinion on the component unit financial statements and not to
provide assurance on the internal control over financial reporting. However, we
noted a certain matter involving the internal control over financial reporting and
its operation that we consider to be a reportable condition. Reportable conditions
involve matters coming to our attention relating to significant deficiencies in the
design o1 operation of the internal control over financial reporting that, in our
Judgment, could adversely affect Fund's ability to record, process, summarize and
report financial data consistent with the assertions of management in the component
unit financial statements. 7The reportable condition noted is described below.

Budget Not hAdopted

Condition: There was no budget adopted by the Fund.

Criteria: The Louisiana Local Government Budget Act requires the adoption of a
budget: .

1409 KIRKMAN STREET ¢ P.O. BOX 761 ¢ LAKE CHARLES, LOUISIANA 706020761 « 337-433-1021 ¢ FAX 337-436-2139
MEMBERSHIPS
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Effect: The Fund is not in compliance with the lLouisiana Local Government Budget
ACU.

Cauge: Since its creation in 1991, the Fund's financial statements have presented
thig entity as an extension of the District Court with no budget requirement. 1In
a letter dated July 15, 2002, the Legiglative Auditor’s Office has indicated that
this exemption does not apply and the Fund ig, in fact, subject to the Louisgiana
Local Government Budget Act.

Recommendaltion: We recommend that the budget process be implemented.

Management's Regpeonge: Management concurs with the above recommendation.

Lack of Seareqation of Duties

Condition: There is a lack of segregation of duties over financial activity.

Criteria: An effective internal control is dependent to a great extent on
scgregation of responsgibilities for initiating, evaluating, and approving
trangactionsg frow thoge for detail accounting and other related functions.

Effect: When internal control is limited by a lack of segregation of duties there
ig always a possibility that transactions could be procesged that would negatively
affect the entity.

Cause: Because of the entity's size, it is not feasible to segregate duties to
achieve effective internal accounting control.

Recommendation: We do recommend that, whenever possible, management take an active
interest in reviewling the monthly financial information.

Management's Resgponse: Management concurs with the above recommendation.

A material weakness is a reportable condition in which the design or operation of
one oy more of the internal control components doeg not reduce to a relatively low
level the risk that misgstatements in amounts that would be material in relation to
the component unit financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their
asgigned functions. Our consideration of the internal control over financial
reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessgarily disclose all
reportable conditions that are also considered to be material weaknesses. We
believe that the reportable condition described above i1is a material weakness.

This report 1is intended for the information of the management of 14th Judicial
District Court Child Support Enforcement Fund and the Liouisiana Legislative Auditor.

However, this report is a matter of public record and its distribution is not
limited.

A*“-‘V‘* gctb\d,m ('\ ((g,. Lm ]
June 6, 2002
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147H JUPICIAL DISTRICT COURT CHILD
SUPPORT ENFORCEMENT FUND
SCHEDULE OF CURRENT YEAR FINDINGS
DECEMBER 31, 2001

SECTION I SUMMARY OF AUDITORS' REPORTS/RESULTS

A. The type of report issued on the financial statements was a qualified
opinion.
B, Report on Internal Control and Compliance Material to the Financial

Statements

Internal Control Material Weaknesses X Yes NO

Internal Control Reportable Conditions X  Yes NO

Compliance Material to Financial Statements X Yes No
C. Federal Awards

Not Applicable

SECTION 11 FINANCIAL STATEMENT FINDINGS

A, Internal Control - See page 12 - Reportable condition and material weakness
for Lack of Segregation of Duties reported directly on Report on Compliance
and Internal Control over Financial Reporting,

~-12-
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14TH JUDICIAL DISTRICT COURT CHILD
SUPPORT ENFORCEMENT FUND
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
DECEMBER 31, 2001

There were no prior year findings other than the continued reporting of a lack of
segregation of duties.

-13-
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14TH JUDICIAL D1STRICT COURT CHILD
SUPPORT ENFORCEMENT FUND
MANAGEMENT'S CORRECTIVE ACTION PLAN
FOR CUORRENT YEAR AUDIT FINDINGS (UNAUDITED)
DECEMBER 31, 2001

SECTION 1 - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS

Budget Not Adopted

In accordance with the Louisiana Legigslative Auditor's July 15, 2002 notification
that the district court budget exemption relied on since 1991 does not apply to
the Fund, a budget will be adopted as soon as practicable for 2002. Although
late in its adoption, this action in respect to the 2002 budget will demonstrate
a good faith weasure on the part of management. The 2003 budget will be adopted
within the time frame prescribed by the Louisiana Local Government Budget Act,

Lack of Segredauipn of Duties

e

Due Lo limited personnel and the small size of the entity, it is not feasible to
segregate these dutieg. Management does perform a monthly overview of the
accountability of the fund and will continue to do so.

SECTION 11 - INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS

This gection is not applicable to the Fund.

~14 -



